
 

 

 

 

JAVER ANNOUNCES 1Q21 RESULTS WITH GROWTH IN VOLUME, NET 

REVENUES, EBITDA, AND NET INCOME, AS WELL AS A POSITIVE FREE CASH 

FLOW. 

 

 

Monterrey, Nuevo Leon, Mexico – April 22, 2021 - Servicios Corporativos Javer S.A.B. de C.V., 

(BMV: JAVER) (“Javer” or “the Company”) announced today its financial results for the first quarter 

(“1Q21”) ended March 31, 2021. All figures presented in this report are expressed in thousands of 

nominal Mexican pesos (Ps.), unless otherwise stated. 

 

 

1Q21 Highlights: 

 

• Units sold increased 1.8% in 1Q21 to 3,434 units, compared to the 3,372 units titled during the 

same period of the previous year. This is primarily due to the continuity in our operations and the 

ease of contact with customers throughout digital media, which sales represented 60.0% of the 

total units.  
 

• Net Revenues increased 9.4% to Ps. 1,793.1 million in 1Q21, in comparison with the Ps. 1,638.9 

million registered in 1Q20, this due mostly to the increase in volume and improvement in the 

product sales mix in the middle-income and residential segments, going from an average sales 

price of Ps. 484.9 thousand in 1Q20 to Ps. 520.8 thousand in 1Q21, representing an increase of 

7.4%. 
 

• EBITDA increased 30.9% to Ps. 192.2 million in 1Q21 compared to the Ps. 146.9 million in 

1Q20, as a result of  the previously mentioned effects as well as the savings in SG&A expenses. 
 

• Net Result was of Ps. 16.1 million in 1Q21, a significant recovery in comparison with the Ps. 

(11.9) million net loss in 1Q20, mainly due to an increase in net revenues and a favorable variation 

in SG&A expenses. Earnings per share were Ps. 0.06 in 1Q21 and Ps. (0.04) in 1Q20. 
 

• Free cash flow (FCF) was of Ps. 85.8 million in 1Q21, increasing in comparison to the Ps. (142.4) 

million in 1Q20, even though Ps. 111 million more were invested in land reserves during this 

quarter. 

 

 

 

 

 

 

 

 

 

 

 



MESSAGE FROM THE CEO 

 

Mr. René Martínez, CEO of the Company, stated, “The financial and operative results during the first 

quarter are in line with what we expected at the beginning of this year, maintaining the positive trend 

observed throughout 2020, achieving another quarter with growth and reassuring our optimum 

product mix, given the current market conditions.   

 

We continue with a very strict control in the Company´s fixed costs, generating savings of Ps. 10.3 

million in SG&A expenses compared to the first quarter of 2020, improving its relation to net 

revenues going from 20.3% in 1Q20 to 17.9% in 1Q21. The latter in addition with volume and 

revenue increases resulted in a 30.9% growth in the EBITDA figure for the period. 

 

Similarly, we continue to boost our digital sales channels in order to promote projects and attract 

customers, achieving that 60.0% of the total units sold during the quarter came throughout said 

channel, a growth of 40.8% in comparison to the same period of the previous year. Additionally, 2 

new projects were launched in Nuevo Leon, one residential and the other addressing the middle-

income segment. 

 

Regarding the granting of new mortgages, lending institutions continue to strengthen their processes 

and promoting their new schemes to encourage credit origination, maintaining a constant rhythm and 

even presenting increases in the last couple of months, this in addition to the favorable conditions in 

interest rates for mortgages obtained from  financial institutions. FOVISSSTE released in record time 

the folios according to the 2021 scoring system  so its beneficiaries can process their loans as soon as 

possible. Meanwhile, INFONAVIT recently informed that the credit placement for 1Q21 increased 

14.5% considering the same period of 2020, which represented and economic benefit of more than 

Ps. 47 billion. 

 

Nonetheless, we are very proud to announce that for the fourth consecutive year we have obtained 

the Socially Responsible Company (ESR by its Spanish acronym) and that we have been recognized 

as one of the best places to work in Mexico, as per the Great Place To Work (GPTW) credentials. 

Both distinctions reiterate our commitment towards all our stakeholders, continuously searching to 

enrich and improve our activities and processes. 

 

On April 5th a tripartite agreement regarding the initiative to reform the current labor outsourcing 

was published, expecting to be issued in a complete extent on May 31st and with a three months 

period to be in full legal effect. Once completely disclosed, it will be possible to determinate if any 

modifications to the current operative schemes will be necessary.  

Also, in the upcoming months, elections will be held in most of the states in which we operate, which 

could implicate in delays while obtaining permits; on the other hand, the increases in raw materials 

that have taken place in recent weeks will add pressure to the preservation of operative margins, 

however, we will be focused on both situations in order to mitigate any possible impact. 

 

We began 2021 focused on the acquisition of land reserves for new projects and will continue to do 

so in order to maintain our current product mix, trying to obtain new reserves where we can start 

operations in an immediate term in order to try to recover the lag in the investment deferment during 

2020. 

 

Taking into consideration our previous comments and in alignment with the first quarter results, we 

believe we will shift from a neutral position to a year with growth, both in net revenues as in EBITDA, 

in a 3% to 5% range, maintaining a neutral cash flow generation while continuing active in the 

acquisition of land reserves. 



 

UNITS SOLD AND NET REVENUES  

 

Units Sold were 3,434 in 1Q21. Continuing with the trend from previous quarters, the middle-income 

and residential segments increased 3.3% and 11.7%, respectively; meanwhile the Affordable entry-

level (AEL) segment decreased 42.5%. The middle-income segment represented 87.6% of total units 

sold and a 73.3% of the total net revenues obtained during 1Q21; the residential segment consisted 

of 9.7% of total units sold and a 25.0% of the total net revenues of this same period. The remaining 

2.7% of the total units sold belongs to the AEL segment, with a participation of 1.5% of the total net 

revenues in 1Q21. 

 

Regarding the sales amounted for commercial lots, Ps. 4.6 million were registered, representing 0.3% 

of the total net revenues in 1Q21. 

 

The average sales price increased 7.4% to Ps. 520.8 thousand in 1Q21 compared to Ps. 484.9 

thousand in 1Q20, mostly due to the improvement in the product mix previously mentioned, given a 

greater focus in the middle-income and residential segments. 

Mortgage Provided Mix: INFONAVIT is the main source of credits for Javer's customers. The loans 

granted by the institute, including COFINAVIT, represented 88.1% of the total units sold in 1Q21, 

while registering 93.0% in 1Q20. The contraction of 4.8 percentage points in the composition of 

INFONAVIT´s and COFINAVIT´s loans towards the total units sold is due to the increase in housing 

units sold through FOVISSSTE mortgage loans, as a result of the openings of new projects in the 

State of Mexico and Queretaro during 2020. 

 

GROSS PROFIT / GROSS MARGIN 

 

Gross profit grew 9.2% to Ps. 488.2 million in 1Q21, compared to Ps. 447.1 million in 1Q20, 

primarily due to the increase in volume, the improved product mix and in the average sale price 

growth. 

 

Gross margin remained stable in 27.2% in 1Q21, from 27.3% in 1Q20. 

 

 

EBITDA / EBITDA MARGIN 

 

Selling, General and Administrative Expenses (SG&A) were reduced 3.1% to Ps. 321.6 million in 

1Q21, compared to Ps. 331.9 million in 1Q20, derived from saving measures in fixed expenses that 

have been sustained since the beginning of the sanitary emergency last year. 

 

EBITDA increased 30.9% to Ps. 192.2 million in 1Q21 compared to the Ps. 146.9 million in 1Q20, 

as a result of  the previously mentioned effects as well as the savings in SG&A expenses. 
 

 

COMPREHENSIVE COST OF FINANCING 

 

Comprehensive Cost of Financing was of Ps. 137.8 million in 1Q21, similar to the Ps. 138.5 million 

registered in 1Q20. 

 



NET RESULT 

 

Net Result was of Ps. 16.1 million in 1Q21, a significant recovery in comparison with the Ps. (11.9) 

million net loss in 1Q20, mainly due to an increase in net revenues and a favorable variation in SG&A 

expenses. Earnings per share were Ps. 0.06 in 1Q21 and Ps. (0.04) in 1Q20. 
 

Comprehensive profit was of Ps. 75.6 million in 1Q21, compared to a loss of Ps. (26.3) million in 

1Q20. 

 

 

ASSETS / LIABILITIES 

 

Cash, cash equivalents and restricted cash was of Ps. 875.5 million as of March 31, 2021.  

 

 

WORKING CAPITAL 

 

The working capital cycle closed in 311 days as of March 31, 2020, 18 days less than the working 

capital cycle  presented during the same period of 2020, as a result of a 53 day reduction in the 

work in progress inventory due to a greater displacement in units and to the new projects openings 

presented during the last 12 months. The efficiency in the management of the work capital cycle has 

been benefiting, as the indicator remains below the one-year mark. 

 

 

FREE CASH FLOW 

 

Free cash flow (FCF) was of Ps. 85.8 million in 1Q21, increasing in comparison to the Ps. (142.4) 

million in 1Q20, even though Ps. 111 million more were invested in land reserves during this quarter. 
 

 

DEVELOPMENT PIPELINE 

 

Home Starts declined 27.8% in 1Q21, to 3,034 units, in comparison to the 4,203 units in 1Q20, 

related to the number of projects available with the capacity to have home starts. 

 

Home Completions decreased 15.2% to 3,157 units in 1Q21, in comparison to 3,724 units in 1Q20, 

mostly due to the effects previously mentioned. 

 

Finished Home Inventory was 1,044 units as of March 31, 2021, in comparison to the 1,300 finished 

units as of December 31, 2020, due primarily to reductions in home completions as well as the volume 

increase in 1Q21. 

 

 

LAND BANK  

 

As of March 31, 2021, the Company's land bank reached 64,959 units, of which approximately 

63.5% were acquired directly by the Company and 36.5% are held through land trusts. 

 

 

 

 



DEBT AND DERIVATIVE POSITION 

 

 

As of March 31, 2021, Javer continues to have access to Ps. 302.8 million in bridge credit lines and 

Ps. 98.5 million in financial leases. These credit lines can be drawn by the Company as long as it is 

in compliance with the covenants established in the syndicated loan contract. 

 

 

Javer arranged certain derivative financial instruments to hedge 100% of its FX exposure linked to 

the portion of the syndicated loan denominated in US dollars, as well as to fix the interest rate in 

Mexican pesos and US dollars. As of March 31, 2021, Javer had US$12 million in available credit 

lines from derivative counterparties to offset any potential negative fair valuation effect on the 

Company’s derivatives. 

 

 

As of March 31, 2021, Total Debt / LTM EBITDA reached 3.06x, Net Debt to EBITDA was 2.23x 

and available cash flow for total debt service was 1.72x. 

 

 

 

 

SERVICIOS CORPORATIVOS JAVER S.A.B. de C.V. 

 

cordially invites you to its  

First Quarter 2021 

Conference Call & Webcast Presentation in Spanish 

 

Friday, April 23, 2021 

11:00 a.m. New York Time 

10:00 a.m. Mexico City/Monterrey Time 

 

PRESENTERS 

René Martínez Martínez, Chief Executive Officer  

 Felipe Loera Reyna, Chief Financial Officer 

Verónica Lozano, IR, CSR and Planning Director 

 

To access the call, please dial: 

+1(877) 407-8031 from within the U.S. 

001(201) 689-80311 from within Mexico 

Passcode: JAVER 

 



 

To access the live and archived webcast presentation, visit: 

http://webcast.investorcloud.net/javer/index.html 

*** 

About Javer: 

Servicios Corporativos Javer S.A.B. de C.V specializes in the construction of affordable entry-level, middle-income and 

residential units. The Company started operations in 1973, and its corporate headquarters are in Monterrey, Nuevo Leon. 

Javer operates in the states of Aguascalientes, State of Mexico, Jalisco, Nuevo Leon, Quintana Roo, Queretaro, Tamaulipas 

and Guanajuato; in the latter, the Company started a housing project in 2019 which is managed by the Queretaro branch. 

Currently, the Company is selling apartments in its second vertical and residential project in Mexico City. In 2020, the 

Company reported revenues of Ps. 7,294 million and a total of 14,302 units sold. 

 

Disclaimer 
 

This press release may include forward-looking statements. These statements relate to projections, future developments and 

business strategies and can be identified by the use of terms and phrases such as "anticipates," "believes," "can," "will," 

"estimates," "expects," "prevents", "intends", "pretends", "may", "plans"," predicts", "projects", "aims", "strategy" and 

similar terms and phrases, and may include references to assumptions.  

 

The Company cautions investors that forward-looking statements are not guarantees of future performance and are based 

on numerous assumptions and that the Company's actual results of operations, including the Company's financial condition 

and liquidity and the development of the Mexican mortgage finance industry, may differ materially from the forward-

looking statements contained in this press release. In addition, even if the Company's results of operations are consistent 

with the forward-looking statements contained in this press release, those results or developments may not be indicative of 

results or developments in subsequent periods. These forward-looking statements speak only as of the date of this press 

release and the Company assumes no obligation to revise or update any forward-looking statement, whether as a result of 

new information or new events or developments obligation. 

 

These forward-looking statements include, without limitation, those regarding the Company's future financial position and 

results of operations, the Company's strategy, plans, objectives, goals and targets, future developments in the markets in 

which the Company participates or are seeking to participate or anticipated regulatory changes in the markets in which the 

or intends to operate.  

 

Source: Servicios Corporativos Javer, S.A.B. de C.V.  

www.javer.com.mx 

Av. Juárez No. 1102 Piso 34 

Colonia Centro, 64000  

Monterrey, Nuevo León. 

México 

http://webcast.investorcloud.net/javer/index.html

